
Case Study: The Ecotourism Dilemma in Palma Verde 

Introduction: 

Palma Verde, a pristine coastal region known for its rich biodiversity and cultural heritage, has become 

the focus of a tourism dilemma. The local government is considering the development of ecotourism to 

boost the economy, create jobs, and promote conservation efforts. However, concerns are emerging 

about the potential environmental, social, and economic impacts of this proposed development. 

Environmental Impacts: 

The proposed ecotourism development includes the construction of eco-friendly lodges, nature trails, 

and wildlife observation points. However, environmentalists worry about the potential pollution from 

increased tourist activities. The construction of infrastructure, waste disposal, and the influx of visitors 

could lead to habitat degradation and disturb the delicate balance of the local ecosystems. 

Social Impacts: 

Local communities, deeply connected to their cultural heritage, express concerns about the impact of 

tourism on their way of life. The influx of tourists may result in cultural erosion as traditional practices 

are altered to meet tourist expectations. Additionally, the potential clash of values between tourists and 

locals raises questions about community well-being and harmony. 

Economic Impacts: 

Proponents argue that ecotourism could be a significant source of income and employment for Palma 

Verde. The region, currently facing economic challenges, sees tourism as a lifeline. However, questions 

arise about the equitable distribution of economic benefits. Will the local community truly benefit, or 

will there be economic leakage due to foreign ownership and the importation of goods and services? 

Tools and Techniques for Assessment: 

To address these concerns, the local government has initiated an Environmental Impact Assessment (EIA) 

to understand the potential ecological consequences. Stakeholder consultations, part of the Social 

Impact Assessment (SIA), involve discussions with local communities to gauge their concerns. Economic 

Impact Assessments, including Multiplier Effect Analysis and Cost-Benefit Analysis, aim to provide a 

comprehensive understanding of the economic implications of ecotourism. 

 


